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Year COIEXYY KOSPI

2020 (2020.12.03 ~) +3.1% +7.4%
2021 +18.5% +3.6%
2022 -17.8% -24.9%
2023 +29.8% +18.7%
2024 +13.3% -9.6%
2025 +8.8% +75.6%
A (2020.12.03 ~ 2025.12.31) +60.4% +57.5%
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the essence of wealth is the proportion of purchasing power in the economy, and the goal of value
investing is to hold shares of the most dynamic companies in the most vibrant economies, thereby

preserving and growing wealth.

<&X: Global Value Investing in Our Era, Li Lu's keynote speech at Peking University, December 2024>
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you should not too easily decide that you are wrong. Sometimes | get the impression that I'm wrong, /
maybe sell something, and in the end it turns out | was always right. So you have to have some

conviction in your own thinking. If your thinking was based on facts and you bent over backwards to be

as objective as possible when making the decision, then maybe you're not as wrong after all as you may

think after the share price goes down. So maybe you should believe in your own judgment.

<&X]: Rob and Andreas’ Q&A at RV Capital's 2025 Annual Gathering, https.,//www.youtube.com/watch?v=xNezcoquYrg, 59:07>
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If we screw up and can't fix it we should fail, and other companies will continue on doing good work and
servicing customers. That's how capitalism works and the ecosystem and economy would be fine. [..] to
have the conviction to take a run at building infrastructure at such scale for something so important. This
is the bet we are making, and given our vantage point we feel good about it But we of course could be

wrong, and the market—not the government—will deal with it if we are.

<EX] https,//x.com/sama/status/1986514377470845007 >
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Would you rather be the world's greatest lover, but have everyone think you're the world’s worst lover? Or

would you rather be the world's worst lover but have everyone think you're the world's greatest lover?

<EX Snowball Alice Schroeder, 19page>
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Fundsmith Equity Fund Portfolio

Year ended 2 2020 2022 2023
ROCE 29% | 29% | 25% | 28% | 32% | 32% | 32% | 31% | 17% | 17%
Gross Margin 65% | 66% | 65% | 64% | 64% | 63% | 64% | 62% | 45% | 43%

Operating Margin | 28% | 27% | 23% | 26% | 28% | 29% | 30% | 28% | 18% | 17%
Cash Conversion | 85% | 97% | 101% | 95% | 88% | 91% | 85% | 94% | 89% | 99%

Interest Cover 17x 16x 16x 23x 20x 20x 27x 29x 9x 8x

Source: Fundsmith LLP/Bloomberg.

ROCE (Return on Capital Employed), Gross Margin, Operating Margin and Cash Conversion are the weighted mean of the underlying
companies invested in by the Fundsmith Equity Fund and mean for the FTSE 100 and S&P 500 Indices. The FTSE 100 and S&P 500
numbers exclude financial stocks. Interest Cover is median

2018-201% ratios are based on last reported fiscal year accounts as of 31* December and for 202025 are Tralling Twelve Months and as
defined by Bloomberg.

Cash Conversion compares Free Cash Flow per Share with Net Income per Share.

ZEX{: Fundsmith Letter to Shareholders 2025, https.//www.fundsmith.co.uk/documents>
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> The Golden Age of Value Investing Is Over, Guy Spier, Bloomberg, 18 September 2025
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1999 Q1  98W07&~98H108 2,597 39% 727 52%
1999 Q2 98110&~99018 2,844 41% 483 -27%
1999 Q3 9901 &H~99H04 Y 3,165 44% 880 220%
1999 Q4 9904 &~99\H078 3,548 48% 894 28%
2000 Q1 9908&~99910% 3,918 51% 654 -10%
2000Q2 99¥10&~00E01E 4,357 53% 1,046 17%
2000Q3 00H01&~00'H048 4,933 56% 713 -19%
2000 Q4 0004 &~00'H078 5,720 61% 822 -8%
2001 Q1 0007&~00108 6,519 66% 902 38%
2001Q2 00d10¥~0101E 6,748 55% 1,032 -1%
2001 Q3 01401&~01104% 4,728 -4% -3,801 -633%

<&X: Cisco Annual Reports 1999~2001>
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Appendix

A0 =
<THE>
T
T o ST 712t 7Nzt 4ol Bln +4m8
1 2025.01.01 ~2025.12.31 8.2% 7|25 % 0%, Hurdle rate 6%, HatE4 26%
2 20250101 ~20251231 94% 21254 0%, Hurdle rate 6%, M3tE 4 25%
3 2025.01.01 ~2025.12.31 9.3% 7|25 % 0%, Hurdle rate 6%, HatE4 26%
4 20250101 ~20251231 92% 21254 0%, Hurdle rate 6%, M3tE 4 25%
En) 2025.01.01 ~ 2025.12.31 9.4%
HAH 20250101 ~20251231 82%
oA 202501.01~20251231 8.8% AZIEEHE
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